Western Construction Outlook, 2008 to 2010

Any examination of the
regional differences between
Canada’s western and eastern
provinces must begin with
an understanding of recent
demographic shifts.

Alberta, of course, has
been at the centre of the shift
in population from east to
west. The reason? Inter-pro-
vincial migration, meaning
those people moving from
one province to another,
rather than from outside

Canada.

Alberta had a net inflow
of more than 50,000 people
from other provinces in
Canada over the past year
and its population growth
rate has been almost three
times the national average,
whether measured over the
past three years or just the
past year.

Earlier in Alberta’s boom,
the province attracted
individuals from nearby Sas-
katchewan and regions with
high unemployment rates,
particularly Newfoundland
and Labrador.

More recently, displaced
workers seeking refuge
from manufacturing woes in
Ontario and Quebec have
answered Alberta’s siren call
— both provinces lost signifi-
cant numbers of workers to
Alberta in the mid-2006 to
mid-2007 period.

During the same pe-
riod, Saskatchewan’s strong
resourced-based economy is
drawing its workers back to
their home province. For the
first time in many years, Sas-
katchewan recorded an inter-
provincial population gain
from mid-2006 to mid-2007.
In fact, the province’s overall
year-over-year population
increase of +0.95% almost
matched the national average
of 1.00%.

All of this movement
and growth in Alberta and
Saskatchewan means more
construction, of course. Be-

low is a quick look at some
of the most important trends
and projects in the Western
provinces right now. If you
would like more detailed
regional information, please
refer to the CanaData An-
nual Construction Forecast
ordering information on
page 16.

Alberta

With its high retail sales
numbers, consumer price
gains, low unemployment
rate, strong job growth and
extremly low office-vacancy
rates, Alberta is the leader
among all the provinces
in almost every economic
category. In fact, only the
province’s natural gas in-
dustry is experiencing some
difficulty as a result of North
American oversupply. There-
fore, drilling is expected to
be down this winter.

While Premier Ed
Stelmach’s proposal to raise
royalty rates for oil and gas
companies will slow down
exploration activity and
push back some expansion
plans, a pause in overheated
construction activity levels
may not be a bad thing. Rest
assured that the province and
oil companies will eventu-
ally reach a compromise on
a new revenue-sharing plan,
since nobody wants to kill
the “golden goose” that is
the oil sands.

A nuclear facility in the
oil sands region has also been
proposed to provide power
to both existing and planned
facilities. If this happens,
Alberta will join Ontario,
Québec and New Brunswick
as a province with nuclear
power facilities.

Saskatchewan

With its strong resource
base in energy, uranium,
potash and agriculture and its
relatively low costs, economic
activity in this province has
recently taken flight. Two

measurements — housing
starts and gains in house pric-
es in Regina and Saskatoon
— indicate the province’s
good economic health.

Manitoba

Due to Manitoba’s diverse
economic base, from agri-
culture to insurance, broad-
casting and high-tech, the
prospects for this province
remain solid. In particular,
the expansion of power-gen-
erating capacity at sites along
the province’s northern riv-
ers flowing into Hudson Bay
will be significant projects
for the province. Manitoba
is also beginning to see an
increase in housing starts and
home prices.

British Columbia

While British Columbia’s
forestry sector is hurting due
to home-building weak-
ness in the United States, its

mining sector is booming
because the province is rich
in base metals, coal, oil
and gas.

As gateways to the Far
East, British Columbia’s
ports are expanding and
thriving. At the same time,
the provincial government is
proceeding with a vast array
of infrastructure projects,
both transportation-related
and as part of its obligations
as host to the 2010 Winter
Olympics.

The province’s high-tech
sector is showing more signs
of life than at any time since
the dot-com collapse in
2001. The information ser-
vices sector, too, has record-
ed significant year-over-year
job gains — after years of
losses — in both the United
States and Canada.

Excerpt from CanaData’s
Annual Construction Fore-
cast, 2008 to 2010 edition.
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Time periods are mid-year to mid-year (i.e., July 1 to June 30).
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Data source: Statistics Canada.

Charts: Reed Construction Data — CanaData.




